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Item 1.01.  Entry into a Material Definitive Agreement.
The information in Item 2.03 below is incorporated by reference in this Item 1.01.
Item 2.03.  Creation of a Direct Financial Obligation or an Obligation Under an Off-Balance Sheet Arrangement of a Registrant.

On May 4, 2020, Ideal Power Inc. (the “Company”) entered into a Loan Agreement and Promissory Note (collectively, the “PPP Loan”) with BBVA USA pursuant to the
Paycheck Protection Program (the “PPP”) under the recently enacted Coronavirus Aid, Relief, and Economic Security Act (“CARES Act”) administered by the U.S. Small
Business Administration (the “SBA”). The Company received total proceeds of $91,407 from the unsecured PPP Loan. The PPP Loan is scheduled to mature on May 4, 2022
and has an interest rate of 1.00% and is subject to the terms and conditions applicable to loans administered by the SBA under the CARES Act. The PPP Loan may be prepaid
by the Company at any time prior to maturity with no prepayment penalties.

The PPP Loan contains customary events of default relating to, among other things, payment defaults and breaches of representations and warranties. Subject to certain
conditions, the PPP Loan may be forgiven in whole or in part by applying for forgiveness pursuant to the CARES Act and the PPP. The amount of loan proceeds eligible for
forgiveness is based on a formula based on a number of factors, including the amount of loan proceeds used by the Company during the eight-week period after the loan
origination for certain purposes, including payroll costs, rent payments on certain leases and certain qualified utility payments, provided that, among other things, at least 75% of
the loan amount is used for eligible payroll costs, the employer maintaining or rehiring employees and maintaining salaries at certain level. In accordance with the requirements
of the CARES Act and the PPP, the Company intends to use the proceeds from the PPP Loan primarily for payroll costs. It is the Company’s expectation that the PPP Loan will
be forgiven but no assurance can be given that the Company will be granted forgiveness of the PPP Loan in whole or in part.

The foregoing description of the PPP Loan is qualified in its entirety by reference to the Loan Agreement filed as Exhibit 10.1 to this Current Report on Form 8-K, which is
incorporated herein by reference.

ITEM 9.01. FINANCIAL STATEMENTS AND EXHIBITS.
(d) Exhibits.

Exhibit
No. Description

10.1 Loan Agreement, dated May 4, 2020, between Ideal Power Inc. and BBVA USA.




SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this Current Report to be signed on its behalf by the undersigned
hereunto duly authorized.

Dated: May 7, 2020 IDEAL POWER INC.

By: /s/ Timothy Burns
Timothy Burns
Chief Financial Officer
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PRO MISSORY NOTE

Loan No_ -
83720467

Referances in the boxes abowe are for Lender's use only and do not limit the aoplicability of this document o any particular loan or item,
Any item above containing " * **" has been omitted dua to text length limitations.

Borrower:  IDEAL POWER INC. Lender: BBVA USA
4120 FREIDRICH LANE SBA PPP TX
AUSTIN, TX 78744 2201 DONLEY DRIVE, SUITE 360
AUSTIN, TX 78758
8002391996
Principal Amount: $91,407.00 Date of Note: May 4, 2020

PROMISE TO PAY. IDEAL POWER INC. {"Borrower"] promises to pay to BBVA USA ("Lender”), or order, in lawful money of the United States
of America, the principal amount of Minety-one Thousand Four Hundred Seven & 000100 Dollars ($97,407.00], togethar with interast on the
unpaid principal balance from May 4, 2020, calculated as described in the “INTEREST CALCULATION METHOD® paragraph using an intersst
rate of 1.000% per annum based on a year of 360 days, until maturity. The interest rate may change undes the terms and conditions of the
“INTEREST AFTER DEFALLT™ sactbon.

PAYMENT. Borower will pay this loan in 18 payments of $5,145.08 sach payment. Borrower's first paymant is due December 4, 2020, and
all subsaquent paymants are dua on tha same day of sach month after that. Borrower's final paymeant will ba dus en May 4, 2022, and will ba
for all principal and all acorued interest not yet paid. Paymants Include principal and interest. Unless otherwilse agreed or required by applicabla
law, paymems will b am‘llud first to inumt. then to any fess or amounts for additional products or sarvices you obiain in connection with this
loan lml:h as debt ction, credit insurance, warranty coverage, ote.) that are paymble with or as part of your
paymant, than to principal due, thei ta any unnalll collection coste and other charges due under this Note, with any remaining amount to the
outstanding principal balance. Borrower will pay Lender at Lender's address shown above o at such other place as Lander may designate in
weriting.

INTEREST CALCULATION METHOD. Interest on this Note is computed on & 366/360 basis; thet [, by applying the ratio of the interest rate

over a year of 360 days, multiphed by the principal bal by the actual number of days the principal balance is
outstanding, unlese such calculation would result in & usurious rate, in which case interest shall be calculated on I plr ﬁm hulu of a year of
365 or 368 days, as the case may be. All interest payable under this Note is | using this method. This thed results in a

higher affective interast rata than the numeric intarast rate stated in this Note.

TRANSACTIONS WITH AFFILIATES, Borrower shall not directly or indirectly (incheding through its parent companylies], subsidiary(ies), or
saffiliate|s}| transfer any procesds of the Loan to, nor use them for the benefit of, a Bank Affiliate, including using any of the proceeds of the
Loan to make any payment on lor with respect tol any loan or other debt from any Bank Affiliste. Borrower may request a list of Bank
Affiliates, which is updated on a quarterly basis, from the Bank by contacting its relationship manager. The term "Bank Affiliate” means any
entity |1} that is directly or indirectly |including ownership through a trust and banaficial ownershipl, controlling, controlled by, or under common
contral with Lender [such an entity 8 *Control Entity"), [2] in which a majority of its directors, trustess, or goneral partnecs (or individuals
axarcising similar functions] constitute a majority of the persons holding any such office with Lender or a Control Entity, {3) that is sponsorad
and advised on & contractual basis by Lender or ancthar Bank Affifiate, or (4] that is an investment fund for which Lender or any other Bank
Affiliate serves ag an Investment adviser. Ownership of fifteen percant (15%) or more of the cwnership interest in an entity shall be deemed
control of tha antity, and sach general partner shall be desmed to have control over a partnarship.

To the extent the proceads of this Loan will be used to purchase securitias {regardlass of whether such purchese is conducted through BBVA
Socurities Ino. or through anather broker-dealer): [1] no securities of & Bank Affiliate (including those underwrittan by a Bank Affiliatel shall ba
purchased during an issuance or underwriting period, or In a way that would transfer Loan proceeds to a Bank Affiliate; (2] no securities shall be
purchassd whers a Bank Affiliate is selling them as principal (even in the open market]; and (3] Borrowaer agrees to pramptly netify Lendar of any
viglation of this provision,

Fallure to comply with the foregoing Transactions with Affiliates requirements at any time during the term of this Agreement, including renewals
and extensions theraof, shall be deemed a Default and subjact to the default provisions and remedies available to Lendar,

PREPAYMENT. Borrowsr may pay without panalty all or a portion of the amount owed earller than it Is due. Prepayment in full shall consist of
payment of the remaining unpaid principal balence together with all accruwed and unpaid interast and all other amounts, costs and expenses for
which Borrowar is responsible under this Note or any other sgreemant with Lender pertaining to this loan, and in no event will Borrowar ever be
required to pay any unearnad interest. Early paymants will not, unlass agresd to by Lender in writing, relieve Borrower of Borrower's obligation
1o continue to make payments under the payment schedule. Rather, esarty payments will reduce the principal balance due and may riesult in
Borrower's making fower paymaents, Borrower agress not to send Lender payments marked “paid in full®, "without recourse”. or similar
language. If Borrewer sends such a payment, Landes may accept it without Iuhng vy of Lendar's rghts under this Note, and anwar will
ramain ohligeted to pay any further amount owed to Lender. All writtan concaming disp amounts, including any check or
other paymant instrumant that indicates that tha poyment constitutes "paymant in full® of the amount owed or that is tendered with other
conditions of limitations or a8 full satisfaction of a disputed amount must ba mailed or deliverad to: BBVA USA, SBA PPP TX, 22071 DONLEY
DRIVE, SUITE 360, AUSTIN, TX TB768.

LATE CHARGE. If 8 payment is 10 days or mora late, Borrowar will bo charged 5.000% of the regularly schaduled payment.
INTEREST AFTER DEFAULT. Upon default, including failure to pay wpon final maturity, the interest rate on this Mota shall be increasad to
18.000% per annum basad on a year of 380 days. Howaever, in no avent will the interest rate excesd the maximum interest rate lmitathona
under applicabla law.
DEFALLT. Each of the following shall constitute an event of default ("Event of Default”) under this Nete:

Paymant Default. Borrower fails to make eny payment whan dua under this Mota.

Other Defaults. Borrower fails to comply with or to perfarm any other term, obligation, covenant or condition contained in this MNote of in

amy of the related decuments or to comply with or to perform amy term, obligation, covanant or condition contained in any other agreement
batween Lander and Borrower.

Exhibit 10.1




PROMISSORY NOTE
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Adwverse Change. A material adwerss change occurs in Borrower's finencial condition, or Lender befieves the prospect of payment or
performanca of this Note is impaired.

Insecurity. Lender in good falth believes itself insecure.

UNITED STATES SMALL BUSINESS ADMINISTRATION (SBA) GOVERNING LAW. Whan SBA is the holder, this Note will be intarpreted and
enforoed undes Federal law, including SBA regulations. Lender or SBA may use state or local procedures for filing papers, recording documants,
piving notice, foreclosing liens, and other purposes. By using such procedures, 58A does not waive any Federal immunity from state or local
conirol, penalty, tax, or liahility. As to this Note, Barrower may not claim or assert against SBA any local or state law to deny any obligation,
dofaat any claim of SBA, or preampt Federal law.

LENDER'S RIGHTS. LUpon default, Lepdar may declare the entire Indebtedness, including the unpaid principal balance under this Mote, all
aecrued unpald Interest, and ell other amounts, costs and sxpensas for which Borrower is responsible under this Note or any other agreemant
with Lendor pertaining 1o this loan, immediately dus, without notice, and then Borrowaer will pay that amount,

ATTORNEYS® FEES; EXPENSES. Lender may hire an attorney to help collect this Mote if Borrower doss not pay, and Borrower will pay Lender's
reasonpble stiomeys' fees. Borrower also will pay Lender all other amounts Lender actuaslly incurs as court costs, lewlul fees for filing,
recording. refeasing to any public office any instrument securing this Nota: the ressonable cost actually expendad for repossassing, storing.
preparing for sale, and sslling any security; and fees for noting @ lisn on or transferring & certificate of title to any metor vehicle offered as
seeurity for this Mate, or premiums of Identifiable charges receivad in connaction with the sale of authorized insurance.

JURY WAIVER. Lender and Borrower hareby waive tha right to any jury trial in any action, proceading, or counterclaim brought by either Landar
or Borrower against the other.

GOVERNING LAW. This Note will be governed by federal law applicable to Lender and, to the extent not presmpted by federal law, the laws of
the State of Texas without regard to its conflicts of law provisions. This Mots has been accepted by Lender in the State of Texas.

DISHONDORED CHECK CHARGE. Borrower will pay 8 proceasing fae of $10.00 if any check given by Borrower to Lander as a payment on this
logn |z dishonored.

RIGHT OF SETOFF. Te the extent permitted by applicable law, Lender reserves a right of setoff in all Barrowsr's accounts with Landar (whether
chacking, savings, or some other account]. This includes all accounts Borrower helds jointly with someone elsa and all acsounts Borrower may
open in the future. Howewer, this does not include any IRA or Keagh accounis, or any frust accounts for which satoff would be prohibited by
law, Borrower authorizes Lander, to the axtent parmitted by applicable law, 1o charge or setolf all sums owing en the debi ageinst any and &ll
such accounts.

COLLATERAL. This loan is unsecured.

AMENDMENTS. This Mote constitutos the entire understanding and agreements of the parties as to the matters set forth in this Note. No
alteration or amendment of this Note shall be effective unless given in writing and signed by the party or parties seught to be bound by the
alteration or amendment.

SEVERABILITY. If a court of competent jurisdiction finds any provislon of this Note to be illegal, invalid, or wnenforceabls as to any
circurmstance, that finding shall not make the offending provision Mepal, invalid, or unenforceable as to any other circumstance. [ feasibla, the
offending provision shall be considerad modifled so thet it becomas legal. valid and enforceabls, I the offending provision cannot ba so
maodifiad, it shall be considered deleted from this Note. Unless otherwlse raguired by law, the ilegality, invalidity, or unanforceability of any
provisien of this Mot shall not affect the legality, validity or enfarceability of any othar provision of this Note.

ADDITIONAL PROVISIONS, Netwithstanding any other provisions of this Note to the contrary: (ajlender's Remedies. Lender also may exercise
any and &ll remadies availsble to it. Lender's rights are cumulative and may be exerciesd togather, saparstely, and in any order; (bNo
Assignment, Borrower agrees not to assign any of Borrower's rights or obligations under this Note; |c)Prepayments. Tha terms “prapayment”
and "sorly payment" mean any payment that exceeds the combined amount of interast, principal dus, and charges due as of the date Lender
recelves that payment. The amount of this excess will be applied to the cutstanding principal balance:{d|Final Payment. Borrower agrees that,
if Borrower owes any late charges, collection costs or other amounts under this Note or any related documents, Borrower's final paymant under
this Mate will includa all of thesa ameounts, as well ag all unpaid principal and sccrued intarest;(elloan Feas. Borrower aprees that all loan fees
and other prepeid financa charges are fully sarned as of the date of the loan and will not be subject to refund upon early payment |{whather
voluntary or as a result of default].

ADDITIONAL EVENTS OF DEFAULT. Notwithstanding any other provisions heraln to the contrery, each of the following alsa shall be an Event of
Dofault bereundar:

i) If the Borrowver is an LLE, any change in the ownership of twanty-five percent {25%] or more of tha membership interests in Borrower.
{ii] Any material adverss change in the financial condition of any guarantar,

BUSINESS PURPOSE, The Borrower agrees fo usa the procesads of this Note or Credit Agreament solely for business purposes and not any
parsonal, family or howsehold purposa.

JURISDICTION, Any legal action or proceeding brought by Lender or Bosrowar against tha other arising out of or relating 1o the loan evidencad
by this Instrument (a "Proceading®| shall be instituted in the faderal court for or the state court sitting in the county where Lendar's office that
made this loan is located. With respact to any Proceeding. sach Borrowaer, to the fullast extent permitted by law: (i) walves amy objactions that
Borrower may now or hareafter have based on venue andfor forum non convenienz of any Proceading in such court: and (i) irrevocably submits
to the |urisdiction of any such court in any Proceeding. Motwithstanding anything to the contrary herain, Lender may commance legal
procesdings or otherwise procesd against Borrowar in any other jurisdiction if determinad by Lender 1o be necessary in order to fully enforce or
exerclze any right or ramedy of Lander relating to this loan, including without limitation, realization upon collateral that secures this loan,

OTHER COLLATERAL. Ceflaiaral sseuring oiher loans with Lender may also secure this loan. Ta the extent collateral previcusly has been glven
ta lendsr by any person which may secure this losn, whather directly or indirectly, it is specifically agreed that, to the extent prohibited by law,
all such collateral consisting of housahold goods will not securs this loan, In addition, it any collateral requires the giving of a right of rescission
under Truth in Lending for this jean, such collateral also will not secure this loan unless and until all roguired notices of that right have been
glvan.

CHANGE IN INITIAL INTEREST RATE. If this Mote avidences an extension of cradit with a variable rate and an initial or & cument interest rats er
index is stated, the initial or current rate or index stated on the Note may diffar from the actual rate or index due to changes in the rate or indax
bafore closing.

CONSTRLUCTION OF DOCUMENTS. In the event of any conflict within the provisions of this Noto or betwaen this Mote and any ether document

rafarred to or executed in connection with this Note, and notwithstanding any other provision to the contrary in any of the foregoing, the
provisions most {avorable to Lender shall control. The parties hereto agree and acknowledge that no rule of construction permitting or requiring
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coflectad, or contractad for on this Mote exceed the maximum rate permitted by law, The term "maximum rate permitied by law® as used in
this Mote means the greater of [a) the maximwem rate of Interest permitted under federal or other law applicable to the indabtedness evidenced
by this Mete, or [b] the higher, as of the date of this Note, of the "Wesekly Cellng" or the "Quarterly Ceiling" ss refarred to in Sections 303.002,
303,003 and 303.006 of the Texas Finance Code. if any part of this Note cannot be enferced, this fact will not atfect the rest of the Note.
Borrowar doss not agree or intend to pay, and Lender does not agree o intemd to contract for, charge, collect, take, resarve of rocene
{callectivaly refarred to herein as "charge or collect”), any amount in the naiure of interest or in the nature of a fee for this loan, which would in
ary way of avent (Including demand, prepayment, or acceleration) couse Lender to charge or collect mors for this loan than the maximum
Lender would be permitted to charge or collect by federal law or the law of the State of Texas [as applicabla). Any such excess interest or
unautharized fes shall, instead of anything stated to the contrary, be applied first 1o reduca the principel balance of this loan, and whaen the
principal has been pald in full, ba refunded to Borrower. The right to acceberato maturity of sums due under this Note doas not include the right
to sccelerata any intorest which has not otherwise accrued on the date of such sccaleration, end Lender doss not intend to charge or collect any
unearned interest in the event of accalaration, All sums paid or apreed to be paid to Lender for the use, forbearanca or detention of sums due
hersunder shall, 1o the extent permittad by applicable law, ba amortized, prorated, allocated and sproad throughout the full term of the lean
evidanced by this Note until payment in full o that the rate or amount of interest on account of the loan evidenced hereby does not exceed the
applicable usury ceiling. Lender may delay or forge enforcing any of its rights or remediss undar this Note without losing them. Borrower and
any other persan who signe, guarantees or endorses this Note, to the extent allowad by law, waive presentmant, demand for payment, notlce of
dishonor, notice of intent to scoelerate the maturity of this Note, and notice of acceleration of tha maturity of this Note., Upon any change in the
terms of this Note, and unless otherwise expressly stated in writing, na party whe signs this Nete, whether as maker, guaranter,
accommodation maker or endorser, shall be releasad from lebility. All such parties agree that Lander may renew or extend (repeatedly and for
any length of tims] this loan or release any party or guarantor or collateral; or Impair, fail to realize upon or parfect Landor's security interest in
the eollaters! without tha consent of or notice to anyone. All such parties alse agree that Lender may modify this loan without the consent of or
notice to anyane other than the party with whom the modification is made. The obligations wunder this Note are joint and several,

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO THE
TERMS OF THE NOTE.
BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.

BORROWER:

st émﬁ.: s e

Authorized Signer of IDEAL
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