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Item 1.01

Entry into a Material Definitive Agreement.

The disclosure under Item 5.02 below with respect to Dr. Lon E. Bell’s Employment Agreement is incorporated by reference into this Item
1.01.
Item 5.02

Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory
Arrangements of Certain Officers.

On April 27, 2018, Ideal Power Inc. (the “Company”) entered into an Employment Agreement with Dr. Lon E. Bell, effective April 16,
2018, to confirm Dr. Bell’s terms as Chief Executive Officer and President of the Company (the “Employment Agreement”). Dr. Bell also
currently serves as Chairman of the Board of Directors of the Company (the “Board”).
Dr. Bell’s initial base salary under his Employment Agreement is $45,760 per year, subject to annual review and adjustment at the
discretion of the Board. Dr. Bell is also eligible to receive bonus equity awards in the form of stock options and/or other equity in the
Company (the “Bonus Equity”). The Bonus Equity will be based on Dr. Bell’s achievement of certain performance standards and goals
established by the Compensation Committee of the Board in consultation with Dr. Bell. Given the retention aspects of the Bonus Equity,
the Bonus Equity (i) will not be earned unless Dr. Bell is employed on the day of pay-out and (ii) is subject to all applicable equity
incentive plan documents and award agreements.
Additionally, in accordance with the Employment Agreement, on April 27, 2018, the Compensation Committee of the Board approved the
grant of an option to purchase 300,000 shares of the common stock of the Company (the “Options”) to Dr. Bell. The Options are
exercisable in full upon grant and have an exercise price equal to $1.22 per share, the closing selling price per share of common stock on
the Nasdaq Capital Market on April 27, 2018.
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